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SUBJECT: JAPANESE PRESS AND INDUSTRY REACTION TO ITC COLOR TV 
DECISION 

1 . SUMMARY ITC DECISION DID NOT RPT NOT COME AS SHOCK TO JAPANESE, 

AS PROBABILITY OF UNFAVORABLE DECISION HAS BEEN REPORTED FOR 
LAST TWO WEEKS. WHILE BOTH GOJ AND INDUSTRY ARE AWAITING 

ITC RECOMMENDATIONS TO PRESIDENT, INITIAL REACTIONS ARE AS EXPECTED. 
GOJ HAS BEEN RELATIVELY SILENT IN PUBLIC, WITH ONLY CABINET SECRETARY 
SONODA CALLING DECISION "REGRETTABLE." INDUSTRY LEADERS LIKEWISE 
EXPRESSED THEIR REGRET THAT DECISION WENT AGAINST THEM, CLAIMING 
THAT ITC DECISION WILL CAUSE INJURY TO JAPANESE DOMESTIC COLOR TV 
INDUSTRY (SIC). TRADE NEWSPAPER ANALYSIS SAYS. HOWEVER, THAT 
JAPANESE COLOR TV MAKERS WILL BE ABLE TO COVER LOSS IN U.S. 

EXPORTS THROUGH DIVERSIFICATION INTO OTHER FIELDS. INCREASED INTEREST 

IN U.S. INVESTMENT ALSO IS EXPECTED, ACCORDING TO PRESS. COLOR 
TV MAKER STOCKS ROSE ON TOKYO EXCHANGE AFTER ITC DECISION ANNOUNCED 
ON MARCH 9. END SUMMARY. 

2. ITC DECISION DID NOT RPT NOT COME AS SURPRISE TO JAPANESE 

AS WASHINGTON-DATELINED STORIES HAVE PREDICTED UNFAVORABLE OUTCOME 
FOR LAST TWO WEEKS. GOJ PUBLIC REACTION HAS BEEN RELATIVELY SILENT. 
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ACCORDING TO PRESS REPORTS, PM FUKUDA SAID HE EXPECTED DECISION, 

AND CHIEF CABINET SECRETARY SONODA, WHILE CALLING DECISION "REGRETT- 
ABLE," SAID GOVERNMENT WOULD FORMULATE POLICY ONLY AFTER ITC 
RECOMMENDATIONS ARE IN. 

3. AS EXPECTED. JAPAN ELECTRONICS INDUSTRY CHAIRMAN YOSHIYAMA 
CALLED DECISION REGRETTABLE, AS DID MANY OTHER INDUSTRY LEADERS. 
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PRESS INTERVIEWS WITH TWELVE COLOR TV SET AND PARTS MANUFACTUERS 
REVEALED FIVE BASIC THEMES: (1) ITC DECISION WILL CAUSE INJURY 
TO DOMESTIC JAPANESE COLOR TV INDUSTRY (SIC); (2) DECISION GOES 
AGAINST INTEREST OF U.S. CONSUMER AND WILL CONTRIBUTE 
TO INFLATION IN U.S. (3) DECISION IS CONTRARY TO PRINCIPLES OF 
FREE TRADE; (4) JAPANESE COMPANIES REGRET THAT THEIR POSITION 
WAS NOT "PROPERLY" CONSIDERED OR UNDERSTOOD BY ITC; AND (5) 
JAPANESE INDUSTRY HOPES GOJ WILL FORCEFULLY PRESENT THEIR VIEWS 
TO USG IN FUTURE NEGOTIATIONS. 

4. INDEPENDENT ANALYSIS OF ITC DECISION BY NIHON KEIZAI 

SAYS THAT JAPANESE COLOR TV MAKERS. BECAUSE THEY ARE LARGE, 
INTEGRATED ELECTRICAL MANUFACTUERS, SHOULD BE ABLE TO COVER 
ANY LOSSES IN U.S. EXPORT REVENUE THROUGH DIVERSIFICATION INTO 
OTHER OVERSEAS MARKETS AND PRODUCT LINES, E.G., MICROWAVE OVENS. 
WITH THREE COMPANIES ALREADY PRODUCING COLOR SETS IN U.S., 

OTHER COMPANIES REPORTEDLY WILL BEGIN LOOKING SERIOUSLY AT 
INVESTMENT IN U.S. COLOR TV PRODUCTION FACILITIES. J.E.I.A. CHAIRMAN 
YOSHIYAMA STATED IN MARCH 9 PRESS CONFERENCE THAT JAPANESE 
COMPANIES SHOULD SERIOUSLY CONSIDER PRODUCTION IN U.S. IN ORDER TO 
ABSORBS U.S. LABOR UNEMPLOYMENT. 

5. YOSHIYAMA SAYS HE EXPECTS ITC DECISION TO AFFECT EEC’S 
ATTITUDE TOWARDS JAPANESE COLOR TV EXPORTS. SEPARATE PRESS 
ARTICLES, HOWEVER, INDICATE THAT JAPANESE STEEL AND AUTOMOBILE 
COMPANIES DO NOT EXPECT ITC COLOR TV DECISION TO SET OFF A 
"BRUSH FIRE" WHICH WILL AFFECT THEIR EXPORTS TO U.S. 

6. ALTHOUGH ITC DECISION BECAME KNOWN IN JAPAN AS TOKYO 
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STOCK EXCHANGE BEGAN MORNING TRADDING MARCH 9, STOCKS OF NINE 
COLOR TV MANUFACTUERS ACTUALLY CLOSED HIGHER AT END OF DAY; 
ONLY ONE COMPANY CLOSED LOWER. 
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